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AMCONSUL RIO DE JANEIRO 
AMCONSUL SAO PAULO 

UNCLAS BRASILIA 3564 

E.O. 11652: N/A 
TAGS: EAGR, ETRD, BR 

SUBJECT: ALLEGED BRAZILIAN PURCHASES OF ANGOLAN AND 
IVORY COAST COFFEE 

FOL FROM SAO PAUL SENT BRASILIA AND RIO DE JANEIRO 
APRIL 23: 

QUOTE 

SAO PAULO 0900 

1 . CONSENSUS OF FIVE MAJOR SANTOS COFFEE TRADERS VISITED BY 
CONSULAR OFFICERS APRIL 22 IS THAT BRAZIL HAS ATTEMPTED TO PUR- 
CHASE 500,000 TO 1 MILLION BAGS ANGOLAN COFFEE AND SMALLER 
AMOUNTS OF IVORY COAST COFFEE. THEY BELIEVE DESIRE AND INTENTION 
TO PURCHASE ARE REAL ON THE BRAZILIAN SIDE BUT THAT PRACTICAL 
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AND POLICY PROBLEMS EXIST ON THE AFRICAN SIDE. 
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2. AFRICANS WILL NOT WANT TO DO ANYTHING WHICH WILL PREJUDICE 
THEIR LONGTERM MARKETS FOR ROBUSTA COFFEES IN EUROPE AND ELSE- 
WHERE AND WILL WISH TO PROVE TO THEIR REGULAR CUSTOMERS THAT 
THEY ARE RESPONSIBLE SUPPLIERS INA TIME OF CRISIS AGAINST A TIME 

WHEN THERE MIGHT AGAIN BE A SURPLUS OR COFFEE OVERPRODUCTION. BRAZIL 
IS OBVIOUSLY NOT A REGULAR CLIENT OF THEIRS, AND THE SANTOS COFFEE 
EXPORTERS SEE THESE RECENT PURCHASE ATTEMPTS AS THE FIRST BRA 
ZILAIN GOVERNMENT MOVES IN THE PRESENT BULL MARKET TO FORCE 
PRICES UP. THE TRADE RECALLED EARLIER AND SUSTAINED BRAZIL AIN 
GOVERNMENT ACTIONS IN OTHER COFFEE BULL MARKETS TO ACCELERATE 
UPWARD PRICE MOVEMENTS, BUT SAID THAT THERE HAD BEEN NO SUCH 
EFFORTS CURRENTLY, APART FROM AFRICAN PURCHASE ATTEMPTS AND JAW- 
BONING BY IBC OFFICIALS TO LOCAL SELLERS TO HOLD OUT FOR BEST 
PRICES. 

3. ON THE PRACTICAL SIDE CONCERNING AVAILABILITIES OF COFFEE IN 
ANGOLA FOR SALE TO BRAZIL. TRADE THOUGHT THAT THERE PROBABLY WERE 
AT LEAST SEVERAL HUNDRED THOUSAND BAGS IN WAREHOUSES IN LUANDA, 

BUT THAT THESE PROBABLY STILL AT LEAST NOMINALLY BELONGED TO 
PRIVATE PERSONS, MANY OF WHOM HAD LEFT ANGOLA, OR TO PRIVATE 
ENTITIES WHICH HAD BEEN DISBANDED OR WERE INACTIVE AS A RESULT 

OF SUCH EMIGRATION. PRESENT ANGOLAN GOVERNMENT MIGHT NATIONALIZE 
SUCH STOCKS EVENTUALLY AND MAKE THEM AVAILABLE FOR EXPORT. 

TIMING WAS UNCERTAIN. STOCKS IN THE INTERIOR UNDOUBTEDLY ALSO 
EXISTED BUT ASIDE FROM OWNERSHIP QUESTIONS SIMILAR TO LUANDA 
STOCKS THERE WERE PROBLEMS OF LOCATING STOCKS SPREAD ALL OVER 
THE COUNTRYSIDE, MOVING THE COFFEE TO THE PORT GIVEN PERIOLOUS 
TRANSPORTATION SITUATION AND, FINALLY, THE LIKELIHOOD THAT 
SOME STOCKS HAD BEEN DISSIPATED BY MARAUDING GUERRILLA BANDS. 

TRADE ALSO POINTED OUT THAT THE PROPOSED BRAZILIAN PURCHASES OF 
ANGOLAN COFFEE WERE ESSENTIALLY A BARTER DEAL FOR BRAZILIAN 
VOLKSWAGENS, TRACTORS, ETC. AND THAT IT WOULD TAKE A SUBSTANTIAL 
AMOUNT OF SUCH ITEMS TO PAY FOR 500,000 BAGS OF COFFEE AT PRE- 
SENT PRICES. NOT ONLY WAS THERE A QUESTION ABOUT ANGOLAN ABILITY 
TO ABSORB THESE ITEMS IN SUBSTANTIAL QUANTITIES, BUT IT WOULD 
TAKE SOME TIME BEFORE PHYSICAL TRANSFERS WERE ACCOMPLISHED. 

WHILE AGREEING THAT IMPORTS OF ANGOLAN BOBUSTA COFFEE BY IBC 
FOR SALE TO BRAZILIAN SOLUBLE COFFEE MANUFACTURERES MADE EMINENT 
ECONOMIC AND COMMERCIAL SENSE, BY FREEING FOR EXPORT A SLIGHTLY 
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LARGER AMOUNT OF HIGHER VALUE BRAZILIAN ARABICA COFFEE (GIVEN 
SOLUBLE COFFEE YIELD PERCENTAGES), THE BRAZILAIN COFFEE EXPORTERS 
THOUGHT IT WOULD BE A LONG TIME BEFORE THE ANGOLAN COFFEE WOULD 
SHOW UP IN BRAZILIAN PORTS AND THEN PROBABLY IN DRIBS AND DRABS, 

IF AT ALL. IN SHORT, THE BRAZILIAN TRADERS GAVE THE GOVERNMENT 
A FOR EFFORT, BUT WERE HIGHLY SKEPTICAL ABOUT IMPLEMENTATION. 

CHAPIN 
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